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ABSTRACT: Responsibility for preventing and detecting fraud rest with management entities. 
Although the auditor is not and cannot be held responsible for preventing fraud and errors, in your 
work, he can have a positive role in preventing fraud and errors by deterring their occurrence. The 
auditor should plan and perform the audit with an attitude of professional skepticism, recognizing 
that condition or events may be found that indicate that fraud or error may exist. 
Based on the audit risk assessment, auditor should develop programs to audit procedures by which 
to obtain reasonable assurance that the financial statements in their entirety, all significant errors 
and fraud have been identified. It is expected that the auditor to implement procedures that will 
lead to the discovery of errors or fraud without significant impact on the financial statements can 
not be held responsible for undetected such irregularities.  
The auditor should communicate with the management of his client. He should ask the management 
information concerning any significant fraud or error has been detected in order to detect key 
problems that could lead to certain activities, the implementation of audit procedures more than 
usual However the auditor faces the risk inevitable that some significant errors to be detected, even 
if the audit is planned and done properly. 
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